PRESS RELEASE
(FOR IMMEDIATE RELEASE)
Japan: Asset Management Nation?
US$15 Trillion Wealth Shift From Cash to Capital Markets 
“Japan is no longer the deflationary, zero-rate economy that defined much of the post-bubble era, but neither has it completed the transition to a self-sustaining growth model.”
New York, October 19, 2026.
According to a report that was issued by M Capital Group (“MCG”), Japan is undergoing one of the most consequential financial transformations of any major developed economy, as record household wealth, returning inflation, and an aggressive government reform agenda combine to push savings toward productive investment. The report, titled “Japan – Asset Management Nation?” examines how tax reform, corporate governance change, and institutional modernization are attempting to mobilize one of the world’s largest pools of dormant household capital. 
M Capital Group notes that Japanese household financial assets reached a record over US$16 trillion by March 2026, yet 47.2%, or US$7.13 trillion, remains held in cash and deposits earning close to nothing. The government’s “Asset Management Nation” strategy, formalized in 2023 and expanded in 2026 through a growth investment agenda targeting US$1.58 trillion in domestic investment by 2040, has already produced measurable results. New Nippon Individual Savings Account (“NISA”) accounts have reached over 28 million with cumulative purchases of about US$449 billion, average pay raises negotiated in Japan’s annual spring wage talks have exceeded 5% for a third consecutive year, real wages turned positive in 2026 after four straight years of decline, the Bank of Japan has raised its policy rate to over 1.0%, its highest level in roughly three decades. The report cautions, however, that most NISA-driven purchases to date have flowed into existing shares and fund units on the secondary market rather than directly financing corporate growth, with bank loans and a narrow investment-grade bond market remaining the primary channels for company fundraising.
M Capital Group also finds accelerating corporate governance reform and foreign investor interest: shareholder activism now touches 246 Japanese companies, Tokyo climbed to 10th place in the Global Financial Centres Index, and foreign investors purchased a net US$70 billion of Japanese equities in the first half of 2026 alone, nearly five times the pace of the prior year. MCG’s analysis extends beyond financial markets to the broader forces reinforcing Japan’s transformation, including a state-backed push into advanced semiconductors through Rapidus and TSMC, a robotics buildout aimed at offsetting demographic decline, a record 42.7 million international visitors in 2025, and a surge of foreign capital into Japanese real estate and AI data center infrastructure.
Yi Wu, at M Capital Group, reflected that: “Japan is running one of the most ambitious wealth-mobilization experiments among the world’s advanced economies. The reforms are real, and so is the early evidence of change, but nearly half of Japan’s household wealth still sits in cash. The next several years, not the last few quarters, will determine whether this becomes a lasting structural shift or another false start.”
Please find attached M Capital Group Research Report: Japan – The Asset Management Nation – October 2026
M Capital Group (“MCG”) provides unique international expertise with local know-how mainly in Merchant Banking, Global Advisory, and Asset Management. MCG acts as partner of choice for corporations, entrepreneurs, management teams, governments, institutional investors and high net worth individuals, across industries and geographies, with specific targeted expertise. MCG draws upon long established and exclusive senior relationships in the US, Europe, Middle East, Africa and Asia.  Our Word is Our Bond.
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